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You probably
don’'t want to
read this book

right now.

That's no bother.



Keep a hold of it and
it'll be there for you
when you're ready.







It's about independence.

We know, we know, sometimes the two sides
shouting at each other about independence
means you can't hear yourself think.




That's why we've
written this book.
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The New Case for Independence

We support independence and we
know we have many questions to answer.

So here are our answers...

We can't promise not to be biased (we are) but we can promise
that we'll always try to be honest and give the best answer we can.
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So what is it all about?

It's not just about what we want, it is about explaining why we
think independence offers the best future for Scotland -
whatever you want from that future:

» Independence doesn't only give more POWER to Scotland, it gives
more power TO YOU. You get much more say over the country you live
in.

* Independence will make us WEALTHIER. How? It helps us to escape
London's economic gravity, a capital city which sucks up far too
much of the nation's money. It will finally give us the chance to run an
economy which benefits Scotland. It is then for you to vote for the
government you think will use that wealth to make your life better.

» For a rich country, the UK has an awfully disappointing record in
protecting its citizens’' WELLBEING. Small countries close to us have a
much better track record - like Finland or Denmark or Ireland or
Switzerland - and with independence, Scotland could too.

* Independence lets Scotland fight the CLIMATE CRISIS. Scotland has
the most incredible natural resources with which we could become a
truly sustainable nation - if only we had power over them.

* Independence would let Scotland build a really POSITIVE and
constructive role IN THE WORLD, free from the reputation which goes
with the illegal wars and dodgy deals we've been dragged into.

* In a risky, messy world with an uncertain future, an independent
Scotland will be able to move faster and respond quicker to what
happens, making us more RESILIENT and ready for what is ahead.

* Independence can create TOGETHERNESS in a nation which has
much more that brings us together than pulls us apart.



A nation absolutely overflowing with natural resources,
human talent, energy and creativity should not fear
creating its own future. There may be no other country
which is quite as well equipped as Scotland to tackle the
climate crisis, improve wellbeing quickly and create lots
of prosperity in the process. We have everything we need
to be really successful.

But can we afford to get there? Scotland has the
resources to be an incredibly successful country, but does
it have the finances? We will take on all the arguments
and answer as many questions as we can:

» Of course there is a gap between the money Scotland
spends and the money it raises - because this is true of
every single region of Britain apart from London. Right
now Scotland is a REGIONAL ECONOMY in the country
with the highest level of geographic inequality in
Europe.

 That tells us very little about what an independent
Scotland'’s finances would be like. The key is
transforming from a regional economy to a NATIONAL
ECONOMY. We'll explain why that will make an
enormous difference and why we can be more than
confident that Scotland can pay its way.



* What won't be a problem are BORDERS - as part of
the UK Common Travel Area people will cross the
border freely, smart borders mean that customs checks
won't be onerous and will be done away from the
border and financial transactions will be easy and
cheap (if not free). The border won't stop Scotland
being financially viable.

* But to make that transition and to meet any financial
shortfall for the few years while it takes place we
definitely need to be in charge of OUR OWN
CURRENCY and have a central bank which can pay for
emergencies like Covid or climate change, just like the
UK's central bank did. So we will explain how to set up
the currency and answer key questions about it.

* What we don't want to do is gloss over or fudge
important questions. We know we need to BE SERIOUS
and get this right, so we will then go over some of the
main scare stories about finance and currency and
explain why we don't need to be scared.

« Of course, all this work won't do itself and Scotland
needs to get it right. So we'll run through how to get the
work done and why it is essential to BE PREPARED to do
this right.
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Once you've read that, hopefully we have
answered many of your questions, but
even so we realise that there will be many
things about Britain that you like and that
you'd be sad to lose. Us too. So we'll do
our best to reassure you that you won't
lose them - in fact they could be even
better, like:

How a written constitution will make our
democracy stronger

How the NHS and public services will be
protected throughout

How you can still have the freedom to
move around like before

How you will still have the television
programmes you love

How we'll make sure there is plenty
electricity to keep the lights on

How we will build up a Scottish Defence
Force to keep you safe



Even after all of this info we know you'll still
have questions. So at the end we've collected
as many of them as we could and answered
them as clearly as possible.

« How will we be recognised by other countries?
» Will we negotiate a good deal with the UK?
» Will we have inflation problems?

» Will the currency keep its value?

« Will we be able to borrow money cheaply?
« How will the border with England work?

» How big will our national debt be?

« Will we have to run a deficit?

* Will we become a one-party state?

*What will happen to your mortgage, your
pension, your savings, your business?

« How could we join the EU or EFTA?

« Will you get a passport?

* Who gets to become a citizen?

We'll cover all of them.



S000000...

Bﬁ) the end of all rhazjyou will hopefu!ig have most of
the answers you need. No rush - it's obviously a lot of
information to take in and there is a lot of detail. But
it's all there when you need it.

Scotland can be so much more than this, so much
better than this. From our soil to our sea, our energy
to our innovation, our prosperity to our people...

...we have everything we need.

We can take control of our future and we can build
the future that the people who live here want. We can
do it well, we can be prepared and we can be
successful. There will be lots to do — but there will be
lots of us to do it.

And we can do it. You can do it. Your loved ones can
do it. Your community can do it. Your colleagues can
do it. Scotland can do it.

Don't be afraid, be excited and be hopeful.
Don't be dependent.

Be independent.






SCAN HERE TO FIND OUT WHY THIS
BOOK IS NEEDED TO EXPLAIN THE
NEW CASE FOR SCOTTISH
INDEPENDENCE




How to use
this book

If you've made it this far you've read the summary
- you can go back to that any time you want. If
you want more detail then you'll find it in the rest
of this book. Throughout the book you will find QR
codes which link to short videos or other stuff
which can help you to find answers to your
questions. Just point the camera of your mobile
shone at the code and your phone will do the rest.

If you want to know even more you will find
references to all the statements made in this book
at the end - you can follow these if you want to
find out more detail and see the factual basis for
every statement made. And if there is any subject
area you want to go into in more depth there has
been lots published on independence, the
difference it can make and how we can make it
successful. If you go to www.indylibrary.scot you'll
find loads more to read.

And if all that isn't enough, you can email us
directly and ask us any question you don’t feel has
been answered. Send emails to

weebook@albaparty.org
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Why should Scot
independent?




Of course independence for Scotland is a challenge.
So is all change - and sometimes doing nothing is
the biggest risk of all. But it is easy to do nothing
and harder to change, which means it is for those
who want to bring change to explain their reasons.

So why should Scotland be independent?
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eople Power

Independence gives us power.

If you think about it, one of the
most powerful things about you
is your right to choose your
ernment. The more say you
ave, the more r you have
— so the less difference your vote
mabkes, the less power you have.
If yvou are one vote in five
million that vote has ten times
the power to choose a
government than if you are one
vote in fifty million. So if you're
Dutch you have nearly four
times as much power in
deciding your government than
if you're British, and if you're
Danish you have nearly three
times as much power than if
you're Dutch. The power of
citizens makes a real difference;
it forces governments fto
respond to what the public
wants and that is why, as we'll
see below, a large majority of
the most successful countries
internationally have
populations of five or ten
million. What becomes of big
unresponsive democraciest well
there are only two countries in
Europe whose populations have
a lower level of trust in their
parliament than the UK"...

Independence gives Scotland
power. Scotland gets just
slightly more power in the UK
parliament than its population
share with about nine per cent
of the politicians from a bit over
eight per cent of the population.

But that is still only nine per
cent of the power — England
gets 82 per cent, Wales about six
per cent and Northern Ireland a
little less than three per cent. 5o
5{ a decision is good for Scotland

or Wales or Northern Ireland)
and bad for England, Scotland
has no power to make that deci-
sion. This is why in the last 50
years there are only two periods
when Scotland actually got the
Westminster government it
voted for.

Would an independent Scotland
lose power? We don't think so. It
has been argued that because
Britain is bigger it has mare
wer to negotiate on Scot-
and's behalf on the world stage.
But that is only true if it negoti-
ates on Scotland's behalf, and
from Brexit to fishing policy to
banking reform, Britain mostl
negotiates on London's behal}{
at makes you more powerful
— power in your hands or your
power in someone else’s hands?

And the power of change is not
only about what we can do with
new powers or if we are no
longer trapped by policies which
are designed for London, not
Scotland. The power of change
is also the power to refresh
Scottish politics. Many people
eel that politics in Scotland
ave become stagnant, trapped
between twa groups of parties

16



which have adopted entrenched posi-
tions over the constitution, refusing to
work together and far too flupp}' argu-
ing over independence to be really cre-
ative and innovative. An independent
Scotland would break this le and
allow Scotland's people to re%ash our
IJolr'tr'r:s and allow a new generation of
eaders to come forward. Scotland as a
nation witha ﬁowzmmem is more pow-
erful than Scotland as a region.

Wealth

As a citizen of an independent Scotland
you will wield more power than you can
as a citizen of Britain. This makes
smaller countries much better at repre-
senting and acting on the interests of
their citizens. That is why the average
size of population among the top ten
countries in the world for quality of life
is about 20 million with six o{ them
havir,r'? populations of ten million or
fewer?,

Scotland is a wealthy country - but
it is not as wealthy as it should be.

That is because Scotland is 'underdevel-
oped’. Underdevelopment is an eco-
nomic term to describe a situation in
which a country or a region has failed to
use its resources effectively. It is usually
used about poorer nations but it can also
describe an advanced economy which
isn't functioning as well as it should be.

How do we know Scotland is underde-
veloped? There is too much evidence to
explore it all here but one good way to
understand the problem is the economic
concept of ‘productivity’. Roughly,
Pmducrivity is a measure of how much
wealth' an economy creates r
working person. Many things affect
productivity such as the skills of the
workforce, the available natural re-
sources, the level of technology, the
financial system and the money in peo-
ple's pockets.

If the factors which should make you
productive are sound but your produc-
tivity lags badly, something is wrong.
And in Scotland something is wrong. We

have higher skill levels than the UK as a
whole, greater natural resources per
head of the population, employers
spend more on workforce training, we
make more investment in universities
(some of which are among the best in
the world) and as a result have high
levels of  hi-tech  innovations.

But none of this translates into
productivity - we still have lower
productivity than the UK average and so
wages are lower than the UK as a whole
and 'progression’ {peu;ﬂe getting
promoted) is lower. As we've seen, this
isn't because Scotland doesn't have the
'raw ingredients’ to achieve much better
productivity. So what is going on?

There is one striking statistic that
demonstrates the problem. On average
in almost every countrz the amount of
wealth ;;Ier person in the capital city is
larger than in the rest of the country
because capital cities attract things like
the national parliament, business
headquarters and international
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embassies which means there are better
jobs and more investment. In fact, the
capital city of the average current EU
member is about 53 per cent wealthier
per person than the average for the
country as a whole. But in Britain,
London is 590 per cent wealthier.
London sucks up over six times more
than its own share of wealth than any-
where else in Europes.

This describes the problem. If London is
hoarding the wealth and investment,
other parts of the country aren't. This
impacts on business investment and the
wealth in people's pockets, two key fac-
tors in pmductr'visrg. But it also impacts
on resource use. So for example the UK
electricity grid is run to provide cheap
electricity to the densely-populated
South East of England and so someone
pmducl‘n?? electricity in the north of
Scotland has to pay what is probably the
highest cost of anyone in Europe to sell
electricity to the grid. In fact if vou build
awind turbine in the north of Scotland it
must pay a fee of over £26,000 every
year just to connect to the grid. If vou
erected the same turbine in central
London you would be paid about
£4,500°

Investment in high-tech industries
tends to take place at the head:}unrrers
of the company and those aren't in Scot-
land. The financial markets are run in
the short-term interests of the 'casino
banking' of the City of London and not
in the long-term interests of economic
development in Scotland. And because
the UK is one of the most unequal coun-
tries in the world® and keeps getting
worse?, the average person has less
money in their t than their equiv-
alents in other countries.

Put as simply as possible, Scotland is less
wealthy than it should be because of low
productivity which can be shown to be a
result of factors which are mostly to do
with the way the UK runs its economy.
You can tell it isn't Scotland's problem
because every single region of the UK
suffers from the same problem except
London and the South East of Englan

(they get £56,199 and £35,631 per head
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SCAN HERE TO FIND
ouUT WHY AN
INDEPENDENT

SCOTLAND WILL

HAVE A STRONG
ECONOMY, AN
EXCELLENT GREEN
FOOTPRINT AND BE
OPEN FOR BUSINESS

each compared to a UK average of
£32,876 and every single other region
gets less than the average)®. All the cur-
rent Westminster talk of “levelling up”
will not even scratch the surface of these
inequalities.

Scotland's economy has the potential to
be so much more productive than it is,
but that potential is not being realised in
the UK because London comes first and
a place like Scotland a distant second. It
is only if we have the power to do the
things that would unlock our potential
that we can create that wealth, and that
needs independence. Scottish indepen-
dence lets us becorme more wealthy.

Take the current cost of living crisis
which has been provoked in large part
by rises in the international price of
natural gas. As people are faced with a
doubling }]1{ fuel bills in no time at all, we
should reflect on why this is happening
in a country already self sufficient in re-
newables generation of electricity and
which produces far more oil and gas
than it needs. Why then are our iPe‘Th
shivering in energy poverty in a land of
energy plenty? Because our resources
are controlled by big finance and big oil.
This is what London allowed to happen
to our oil wealth and the same thing will
happen to our renewable wealth unless
we change course and take power.

This doesn't mean all that wealth will
necessarily flow into your pocket - that
is about the government you elect and
the policies it puts forward. But it does
mean that the government you elect is
in a much stronger position to do things
which make you and your family
~ealthier.



Wellbeing

We believe an independent Scotland can
create a better society for the people
who live here.

If you're born in the UK you will
experience some of the worse
infant health outcomes of any
comparable muntrﬁv' - for
example among the world's
worst rates of breaslfeedm?
higher than average child
obesity, stalling progress on
infant deaths and girls will have
the lowest life expectancy 3} any
comparator country (and two
out of five parents féel they can't
spend enough time with their
children's).

If you're British, for most
measures  of  childhood
wellbeing vou will be in the
bottom half of the international
league tables and for half of
those measures lyau Il be in the
bottom third (almost the worst
for risk among children)", And
your early adulthood won't be
great either - Britain is one of
very few countries in the world
where the income o{ young
adults isn't only failing to
improve but where
improvement has actually gone
backwards®,

Once you're in work you'll live in
a country which is in the bottom
half of international
comparators for wages and in
the bottom third for job
security”.  You'll work the
longest hours in Europe', get
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the second lowest number of
holidays in Europe and have
the second worst trade union
rights in Europe*,

Women get almost the worst
maternity pay in Europe”, face
the second highest childcare
costs in Europe™ and are in the
bottom half of European coun-
tries on pay equality”.

If you end up out of work for any
reason you'll face one of the
most mean-spirited benefits

tems of any rich economy in
the world* and the worst in
Western Europe™. If you're dis-
abled you will get the
Jourth-lowest share of benefit
spending in Europe®, In fact, if
[g: any reason you're out of
work your disposable income
after housing costs will be the
lowest in Europe®.

In contrast in Britain on average
you'll pay one of the highest
amounts for hous ng in compa-
rable countries* and still end up
living in the smallest houses™,

And when you retire, you'll end
up in a country which spends
among the very least in the
world on pensions and is the
third worst in Europe for the
total amount it spends on pen-
sions®,



et
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Of course it's certainly not all bad living
in Britain — we have a decent quality of
life and there are other indicators where
the UK does much better than those
above, But the point is, that a country as
wealthy as the UK should be able to de-
liver a quality of life that puts it some-
where towards the top of all of these
measures. There is no reason we should
be languishing at the bottom,

The reason is that the UK economy is
scarred by low pay* and has faced de-
cades of low wage-growth or no wage
g;gw:h at all*.” In-work poverty has
n rising continuously** while social
security benefits have been cut. This
means that over the last 30 years we've
had constant increases in economic
growth but ordinary J.wop\'e have been
getting a smaller and smaller share o)
the UK’s wealth’. But because the ric
keep getting richer® and corporate prof-
its keep rising®, and because this hap-
pens in a country with very high levels of
tax avoidance by corporations and the
weultf}yﬂ, that means that the burden of
tax falls on ordinary people - who get a
smaller and smaller share of the UK’s

wealth. It means that even high taxes
don't raise the kind of public income
that you see in countries with fairer pay
distribution.

And because we raise less in tax from the
tax rates we have, than if our wealth
was more equally spread, there is less
money to spend on public services.

All of this is the result of the kind of
economy discussed above where low
productivity creates poor-quality jobs
and too much of the economy is finan-
cial gambling. It means that the UK
cauk? provide a much better quality of
life for its citizens - but chooses not to in
order to protect London's financial ser-
vices sector and to allow corporations
and the very rich to avoid taxes,

We believe Scotland can do much better
than this. If we started manufacturi
things again and focussed on ri,gh - skil
industries and if we made the rich (and
particularly big business) pay their fair
share of taxes, an independent Scotland
could provide better incomes and much
better services and pensions than now,

Climate Change

There are very few countries in the world who are in a
better position than Scotland to fight
climate change.

Climate change is a very real threat to
our way of li?e already and it will just
keep getting worse if we don't take
action. For some countries this will be
difficult, painful even. That doesn't need
to be the case in Scotland. We can do the
right thing and actually benefit from it.

It's because we have such an amazing

range of natural resources®, Scotland
lost an awful lot of its population over
the 20" century because of wars and
emigration. It means we're sparsely
populated, which means we have more
resources to go round — we can generate
way more renewable erter?y than we
need, produce the construction materi-
als we need, produce much more of the
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food we eat in a sustainable way, create
entirely new industries like bioplastics
or sustainable fabrics and make much
better use of the resources we have, Not
only that, but we can generate
ﬁ_ -quality jobs and lots of prosperity

ile we go about it. It's not a sacrifice
for Scotland, it's an opportunity. In fact
to get an idea of the size of the opportu-
m‘%: the recent ScotWind auction of the
right to put wind turbines in Scottish
waters will result in developments
which will make between £3.5 billion
and £5.5 billion every year®. That's ten

r cent of the Scottish Government's g
udget. With the power of independence

But there are far too many of our re-
sources that we don't control in Scotland
and some of what Scotland would want
to do is the opposite of what the UK
wants to do. We are trapped - we have
everything we need to become a truly

sustainable nation except the powers to
do it. Scotland should be leading the
world in fighting climate change; inde-
pendence will let us do what the future
of the world demands of us.

we should never make the mistake *

made with oil - handing over these
enormous profits to foreign-owned big
business. As No has demonstrated
you need a public share right from the
start of developing energy wealth if the
people are to benefit.

Reputation

Scotland will be respected
throughout the world.

The UK's international actions over the
course of centuries mean it is not going
to be viewed sympathetically every-
where around the globe. But even
among critics, the UK was seen as a re-
spectable, reliable player on the inter-
national stage. That reputation is de
clining.

From the dishonest and damaging role
Britain played in the Iraq War, to Brexit,
to its attitude to refugees, to reneging on
previous promises on international de-
velopment funding, there are many
examples of things which have dented

international confidence in Britain as a
reliable partner.

For a short while Britain tried out
having an 'ethical dimension' to its for-
eign policy before it reverted to making
friends with some decidedly unsavoury
regimes — so long as there were com-
mercial interests involved. And of course
along with participation in wars which
were certainly illegal, Britain has an ar-
senal of Weapons of Mass Destruction
which it is currently planning te expand.
We that an

believe independent
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Scotland could be a respected and useful
country. Quite apart from our natural
resources we have a population redolent
in many skills and a large, inﬂuenﬁal
expatriate community in with the bricks
in many countries. Scotland will be a
popular independent nation with which
to engage and trade.

An independent Scotland could take the
opportunity to remove nuclear weapons
from its soil and this alone would have a
major impact in achieving a denuclear-
ised world.

It would abandon the pointless hostility
to Europe that has been encouraged in
the UK and, in living up to the spirit of its
membership of the United Nations,
would never again be involved in an il-

legal war against our will.

The potential for Scotland to play a
more constructive and positive role in
the world as an independent nation is
very real and one that fills many
supporters of independence with hope.

SCAN HERETO FIND OUT
WHY AN INDEPENDENT
SCOTLAND WILL BE
RESPECTED THROUGHOUT
THE WORLD

Resilience

Being resilient has many aspects.

The world has been through some very
real shocks in recent years with climate
change and the pandemic showing how
vulnerable any society can be. These
shocks have greatly increased global
awareness of national resilience - the
ability of nation states to protect the
qual%; of life of citizens in the face of
global crises.

Being resilient has many aspects — how
you reduce your negative impact on

ur own environment, having and
ooking after the natural resources
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which underpin our quality of life, your
capacity to produce many of the key
goods and services you require to main-
tain the wellbeing of vour population,
trust in your trading relationship with
other nations and the skills of your
population.

The UK has the second-worse track
record on industrial decline of all the
advanced economies*® and is wvery
reliant on there being no disruption to
imports. Britain has only five days worth
of gas available for heating houses*



and faces warnings of permanent food
shortagess® because of disruption in the
gi?_bﬂl food trading markets on which it
relies.

Britain is slow in taking concrete action
to tackle climate change® and this puts
future quality of life for residents at risk.
It is not looking after its arable land on
which soil is losing its fertilitys* and the
UK now mines few of its own mineralss.
It is reliant on imports for more than
one third of all its energy needs#.

By comparison, Scotland is actually
self-sufficient in the amount of calories
? food it produces®s and already pro-

uces as much electricity from renew-
able sources as it usest®. Scotland has
almaost half of the UK's forestrys? and
much of the potential for new forestry is
here. Scotland’s land and energy-based

resources can be expanded very signifi-
cantly.

Scotland has enormous natural re-
sources, lots of available land, many
more energy resources than we need for
domestic purposes, world-class univer-
sities and a highly-skilled workforce. All
of this puts Scotland in a prime position
to tackle its performance on climate
change, produce much more of what it
consumes domestically and create the
high-quality jobs which would go along
with both.

We just need to be free of an economic
strateqy geared around London's fi-
nance industries and the interests of the
densely-populated South of England to
be able to really make the most of our
enviable resources. A properly managed
Scotland could be a green energy pow-
rrhouse for all of Eurape.

Togetherness

Scotland is a strong, collective community and
we have been for many hundreds of years.

We know the independence debate can
be polarising and people on bath sides of
the debate have strong feelings — as
rheé;‘ should in a democracy. It is health
to disagree so long as we do it cordially
and constructively. But we really don’t
believe that an independent Scotland
would be a divided nation. In fact quite
the contrary. One of the great opportu-
nities about Scottish independence is
the chance to create togetherness.

That's because, in the end, Scotland is a
srron%, collective community and we
have been for many hundreds of years.

Britain is now scarred by bitter divisions
over what kind of nation it wants to be
in a way that Scotland isn't. The issue of
independence means that there is a
clear disagreement about the best way
to become the kind of society we want to
become, but we are much more united
about what kind of society that is.

Scotland has always had a strong tradi-
tion of caring for the most vulnerable,
being open and friendly, trying not to
leave people behind, being creative, in-
genious and innovative, having cordial
relations with other countries and sup-
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ﬂ/ﬂm ng a vibrant culture and arts sector.
e are deeply committed to the welfare
state and none of our political parties
want to undermine it. We are much
more likely to see ourselves as European.
We have a strong sense of justice and
fairness.

There is a reason that Thatcherism
never took hold in Scotland the way it
did in England — we were instinctively
hostile to its selfishness, its aggressive-
ness, the way it broke communities
apart. There is a reason that while there
are plenty of people in Scotland who
voted for Brexit it didn't ignite the anger
and hostility it did in England, not least
because Scotland has never seen Europe
as our enemy.
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We recognise that the divisions over
how we create the best future for Scot-
land are very real, but we don't believe
that there is anytﬁing like that division
over our view of what that future is. If
Scotland does become independent we
really believe that it can create a society
with much 3reatert etherness, many
more shared values. That ggget erness
is like gold dust in the modern world.
But we also realise that it places a
burden on independence supporters; not
only do we need to win an independence
vote, we need to do a really good job o

creating the new nation we will all
share. If we do, it can be a nation at
peace with fl‘self - and that is very much
something to hope for.




But can we
afford it?

These are our reasons for believing that independence offers
Scotland its best future and we know many people agree with this.
But we also know that many people have a fear that Scotland may
not be able to afford it and opponents of independence have spent
a lot of time and money promoting the idea that Scotland is too
poor to be independent. So what is the reality?
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Turn the pﬂge
to find out



Being a region

It is important to understand
what Scotland is.

29



Histarically and culturally we may be a
nation but economically we're a region
of the UK. As we have seen above, not a
single region outside the South East of
England has managed to achieve even
average UK economic performance over
the last 20 years. Almost everyone in the
UK outside London lives with economic
outcomes which are below the average
for the country.

This is not only because the UK is very
centralised, but because more than any
other Eurapean country the whole state
is run in the interests of the capital city,
even though what is good for London
may not be (and often isn't) good for the
rest of us. The flip side of London taki
such a giant share of the wealth is that it
then has to deal with the impacts of this
inequality by transferring fubhr financ-
es to all the other regions, If every region
but two have their economic growth
harmed so they don't generate as much
tax wealth and are then given
hand-outs from the two successful re-
gions rheﬁ are always going to be 'in

ﬁcﬁ' (when you spend more than the
income you generate).

Almost all of the UK is in deficit to
London almost all of the time. So if you
then measure how these regions are
doir‘r? economically in comparison to
London, you will inevitably find a per-
manent deficit. It's a bit like someone
stealing money from your bank account,
g:'lufng you a pi rtion of the mo

ck and then telling you that you aren't
able to live on your own because you
need handouts,

Or, to think about it another way, try to
imagine what would happen to a suc-
cessful small Eu n country if it was
merged with the UK and turned into a
UK region. It would see all its company
headquarters move to London which
would mean the major investment that
is usually made in corporate headquar-
ters would go too. It would lose its em-
bassies and international profile so that
would reduce further economic activity.
Alarge number of jobs (civil service jobs,
media ﬁfggs the {o s that go with corpo-
rate d’quar ers) would move to
London almost overnight. And the eco-
nomic policies designed for that coun-
try's economy would be scm‘f
favour of the economic policies esiﬁned
Jfor the City of London. It would be kelly
that very quickly that country would
start to look exactly like all the UK's
other regions - in deficit to London and
in need of handouts.

That is the basis of the argument of op-
ponents of independence. They take
Scotland's economic and financial sta-
tistics as a region of the UK (you might
have heard them mentioned as 'GE _'}
and claim that this represents the reality
of what Scotland would look like if it was
an independent country. It is not that the
regional economic statistics of the UK
are arithmetically wrong, it's that they
onl‘{ tell K}.'Du what it is like to be a region
of the U

And, since we know that being a region
o‘aﬂ‘w UK means permanent deficit,
that's what those statistics will show.
They tell us nothing about Scotland's

potential as an independent country.
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Being a nation

It is important to understand
what Scotland can be.
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To understand why the finances of Scot-
land as an independent country would
look different from the &unces of Scot-
land as a ;e?ion of the UK, it is helpful to
think about some of the things which
would happen immediately. For exam-
ple, Scotland would have to recruit up to
about 30,000 civil servants which we
currently pay for but which are based in
London. All those jobs and the tax they
bring in would immediately move to
Scotland.

The UK Government invests in 'national
projects' which don't gmrticu!qr!y bene{lil.‘
Scotland (like the big subsrd; to the
London Underground or 'HS2') and so
Scotland would have its share of that
money to spend. The UK spends much
more on the military and defence than
other comparable countries and Scot-
land would be very unlikely to do the
same.

Businesses would want to set up head-
quarters in Scotland and embassies
would locate there, bringing more jobs
and economic activity. The UK's ap-
proach to tax is an invitation to the very
rich and to big corporations simply to
avoid paying anything at all, costing the

A more contentious question is what
share of the UK's debt burden Scotland
should amﬁdThis is a complex issue as
it is also linked to how mnngv of the UK's
assets we get, but at the heart of this
question is the fact that the debt belongs
wholly and entirely to the Westminster
Government and Scotland has no legal
responsibility whatsoever for repa}'rgg
the debt. Indeed this point was accept
the UK Treasury in the run up to the
rst independence referendum in Janu-
ary 2014. This doesn't mean we don't
have any moral responsibility to some
share of it, but it is almost certain that
an independent Scotland's total debt
costs would be lower than those being
paid by the UK*,

But these are just some examples of the
kinds of short-term changes that would
happen very quickly after independence
simply as a result oﬂ Scotland being its
own nation or by the decisions almost
certain to be made by any government
in the short term. If you add them all to-
gether they greatly reduce or even
remove the ga between the finances of
Scotland and the UK as a whole.

And that's just the short term; the real
opportunity for public finances and the
'aj?r?rduhi! ty' of independence comes in
the medium term. It is through the pro-
cess of aligning the 'macroeconomic
conditions' (the state of the economy as
a e\:gow :ﬂh .choﬂmL?i's reajf emn;m:c
needs by changing public policy - that is
the big potential wﬁr for Smiand.

No-one disputes that Scotland has all
the potential to be a successful small in-
dependent nation in the medium term.
The debate about the affordability of in-
dependence is entirely about the transi-
tion between these two states — Scotland
as a region and Scotland as a successful

land's economy work for Scotland rather
than trgfping Scotland in an econom
designed to work for London, that will
enable the creation of the prosperity that
will make first-rate public services easy
to afford.

There are far too ;‘Tm;lg'“mﬂ?'lpfﬂ of tgs
UK economic s manag

:hn%.lch are caunterpmgtctfve to the
Scottish economy to look at properly
here, but taking one example illustrates
the point. The UK economy is one of the
most foreign-owned advanced econo-
mies

worse. Over the years UK policy has led
to barely I?e single mngor m;‘ntenmg:‘}nnl
company being truly headquartered in
Scotﬂlani) Rivsy 5
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This matters a lot. Companies tend to
invest most heavily in their home coun-
try — that is where the most senior jobs
are and it is overwhelmingly where they
make both their capital investment and
particularly where they make their in-
vestment in innovation. That means
that company headquarters generally
create much more economic activity and
so much more public income than does a
company's branch offices. This is why
Scotland is so far behind the UK in
'BERD' (business expenditure on re-
search and development) despite being
ahead of the UK in 'HERD' (investment
in research and development in the uni-
versity sector)®.

There is absolutely rrothiﬂ%wrong with
Scotland's science base, but there is
some!hinlg wrong with the Scottish
economy's ability to make the most of it,
and business headquartering explains a
lot of it. This matters because the place
investment in research and develop-
ment is made, is the place where pro-
ductivity and salaries increase fastest,
generating public income.

The question is then how long it will
take to shift Scotland’s macroeconomic
policies, how quickly its business base
can grow as a result and what measures
can be taken in the interim. No two
people will give you the same answer to
these questions — it won't happen over-

night but there is no reason for it to take
decades. Paying for public services in the
interim period is therefore purely a

transitional question and, once the
short-term changes outlined above are
taken into consideration, the cost of
bridging the financial gap in the interim
period will certainly be much less costly
than the cost of dealing with Covid and
the financial crisis. These were paid for
not through borrowing but through
monetary policy (printing money), and
even if Scotland was to use some bor-
rowing to get through that transition
period it would still end up with a much
lower level of debt than the UK. This
means that Scotland has lots of options
to get it through transition while main-
taining public services.

le often find economics confusing
and these can be difficult arguments to
understand. This fact is sometimes used
by opponents of independence to scare
people who don't understand economics
and public finances well. There is no
need to be scared. Scotland will make a
rapid transition from being a region to
being a nation and once it does it will
manage its finances like any other
modern advanced nation. Yes we will
need to manage the transitionary
period, but the alternative is to be
trapped gdever in an economic system
which is bad for our economy and needs
hand-outs from London.
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Being
onnected

A national border between
Scotland and England need
not disrupt trade or travel.

Another reason which is sometimes
given for why Scotland can't afford to be
independent and why its citizens can't
afford to make the change, is the border.
It is said that having what is described
as a ‘hard border' with England will dis-
rupt trade, bring new costs to business
and make it hard for people to work on
the other side of the border. This (it is
said) will harm Scotland's exports and
so make it harder to afford public ser-
vices. Is there any merit in this argu-
ment?

The easiest of these claims to address is
that it will be harder for people to travel
and work across the border. This is a
strange argument given that there is al-
ready a UK Common Travel Area which
most ap,I]e have Efper}enc?d. :I’ou aj'm OUT WHY SCOTLAND
travel to the Republic of Ireland or the
Isle of Man with no difficulty — and they COULD JOIN EFTA
have borders no 'softer' than that be- AND WHAT

tween Scotland and England will be.

The idea of armed border posts and INDEPENDENCE

barbed wire is just daft — you will be
ﬂblemrmvelan'siseeya%rfrii’:?ldsinﬁn— MEANS FOR A BORDER

land, tourists will be able to come to

gcoﬂand, people will be able to shop and WITH ENGLAND
work on either side of the border just as
easily as if there was no border there.

SCAN HERE TO FIND
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That's because there actually isn't such a
thing as a 'hard border’. All borders are
harder or softer to cross depending on
what is crossing them. For example, it is
much easier to cross a border if vou're
carrying a suitcase for your holid

than if you're carrying contraband. The
modern world uses what are called
‘smart borders' which differentiate be-
tween things that the two nations on
either side of the border don't mind
crossing (like someone from the Scottish
borders going to England to do some
shopping) and things tl'}ey do mind

crossing (like illegal goods
So what will you see when vou cross the
border? There will be a sign ing
"Welcome to Scotland' (or En.plﬂn de-
pending on which way you're going)
and if you look closely, you'll also see a
number of cameras reading number
plates to know who is coming and goi
and whether they're transportin gooﬁ
for sale. For the vast majority of people
that will be the last you will see of
border regulations.

But that doesn't mean objects can pass
through willy-nilly. Countries make de-
cisions about what they are willing to let
into their countries. Few would let hard
dn?s in, or barrels of industrial waste,
or dangerous consumer goods. So im-
ported goods will be subject to potential
checks. What that does not mean is that
there will be queues at the border while
this is done because no advanced econ-
omy does it like that nowadays. As far as

ible, governments would rather
work with businesses at their place of
work to make sure they are not acciden
Ialiy hrfngl'r? in the wrong things, and
unless they have good reason they will
do that as little as possible.

To make sure people don't cheat there
would be some random inspections of
g:ods vehicles that cross the border —

t not at the border. A location many
miles into the country would be used to
create an HGV inspection area (you will
already have seen something like it if
you've driven to Scotland from England
— and you're paying attention...).

A small proportion o s vehicles
would beps:!ected at ra{l for a check
which would be as simple and quick as
possible. The number plate tracking
cameras will identify an,r suspicious
goods vehicles apparently avoiding
random checks.

This is all the enforcement of regula-
tions and the burden is on the govern-
ment, not businesses or individuals.
Hauliers could face the occasional five or
ten minute stop while their cargo is
checked — but that's it.

Soif goods and peogi'e can cross borders,
what about money? This is equally easy
to dismiss — have you been abroad on
holiday? Coulfd}w pay for things using
vour usual cards? Did it cost you a for-
tune? No? That's the modern . Fi-
nancial transactions are both easy and
very low cost in the computer age. The
ice of making financial transactions
en different countries is already
very low and is getting lower and lower.
In fact some countries have removed
them completely — Sweden has passed a
law so the Euro must be treated like the
domestic currency (Krone) and so must
carry no extra handling costss. (Plus
businesses which do a lot of cross-bor-
der trade usually keep bank accounts in
each of the currencies they trade in and
S?I ;mu!d face no transaction costs at
all,

In any case about a third of Scotland's
trade with the UK is either electricity or
financial transactions such as an En-
glish homeowner having a mortgage
with a bank registered in Scotland, nei-
ther of which are affected by borders=.
Of the rest, the majority is services —
Scottish people doing work in England.
This will be little affected by a border.
What is left is the actual trade in goods,
and Scotland exports more in s o
the EU than it does to the rest of the UK,
so the argument about trade barriers
rather falls apart. Fast entry into the Eu-
ropean Free Trade Area (EFTA) would

ive Scotland immediate access to the

U Single Market (more details can be
found below).
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Two examples can help us here. Swit-
zerland is a country in EFTA but neither
in the European Union or the European
Economic Area. And yet three major
economies with which it has a border -
Italy, Germany and France - conduct a
large volume of their trade with each
other through Switzerland - a very iar?e
volume of trade which modern technol-
ogy makes smooth.

Secondly the Northern Irish protocol is a
political hot potato placing an adminis-
trative border in the Irish Sea but a free
market with the rest of Europe. This is
similar to the position that Scotland
would be in as an EFTA member.
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However, the protocol has not proved an
economic obstacle with Northern Ire-
land in 2021 enjoying its best economic
performance relative to the rest of the
UK since records began. The surge in
trade from the single market has been
more important than additional form
filling to send goods across the North
Sea. This success has been seized upon
by Northern Irish business leaders=,

A national border between Scotland and
England need not disrupt trade or travel
in any noticeable way and both coun-
tries have every incentive to co-operate
ina mumul!ylgeneﬁciai' way on ?K: ex-
change of trade in goods and services. It
certainly won't harm Scotland's finan-
cial ability to be an independent nation.



Being
Equipped

A modern nation must have
control over the money in its
economy and how it's
managed.

There is one {:?ature of being a nation
which can't dodged — a modern
nation must have control over the
money in its economy and how it's
managed. This is known as ‘monetary
policy” and it is crurm!gv important. In
fact even the biggest and most powerful
countries in the world would have
struggled with the twin crises of the fi-
nancial collapses of 2008 and the pan-
demic of 2020 if they had not been able
to turn to monetary policy. This covers
everything from how much money is in
the economy overall (money supply) to
interest rates, to managing Foreign
Cutrirency Rjrs?ms.r'l‘helslg ?re important
and powerful tools which you use to
su%%arr l;he economy when Lhings are SCAN HERE TO FIND
good and potentially rescue the econo-

my if they ever get bad. But they are also AN EXPERT VIEW ON
tools which will help Scotland to get SCOTLAND'S

through the transition period and help it
adapt from a regional economy to a na- FINANCES AND WHY

tional one. WE NEED OUR OWN

So an independent Scotland will have to CURRENCY
start our own currency. This is nothing
like as hard as it sounds -
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there are more than 20 countries in
Europe that have changed their curren-
cies since 1990% (some countries like
Slovakia and Croatia have changed
them twice) and the processes are well
known. But to get it right, supporting the
public and businesses to adapt to the
new currency is crucial, especially with
issues like pensions and mortgages.

This isn't the place to go into all of the
details of how it is done (a lot has been
written on this) but these are the basics.
We need to set up a central bank to
manage the currency. It then needs to go
through a range n%echniml processes
to create things like payment systems
(like those used to transfer money to ac-
counts), clearing systems (how banks
send maneﬁ to each other) and digital
currency (this is how banks set up ac-
counts in a new currency and so what
lets peagie exchange a Scottish currency
into other countries’ currencies). But
there are existing international stan-
dards that are followed for almost all of
this and none of it is unusual.

Then Scotland needs its own bank ac-
counts. There will be a transition to a
new currency, probably about three
vears (as there was with the introduc-
tion of the Euro). This is the period when
all the work gets done but it is also when
households and businesses are helped to
move to the new currency. All the bi
banks will want to keep their Scottis
customers and since they already work
in many currencies, it will be technically
easy to do.

Customers then have two options - they
can either change their existing account
over to the new currency or sef up a new
account. They will have to have a bank
account in a Scottish currency at the end
of the transition period (to Fn}- taxes
and get paid) but they're absolutely free
to keep two accounts, one in Sterling
and one in the Scottish currency.
No-one will force them to exchange
their money. Standing Orders and Direct
Debits will still work.
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No-one will be forced to change their
mortgage to a Scottish currency but
since there is a legal requirement to
allow people to move their mortgage,
anyone who wants to can convert with
their existing provider — or move. For
private pensions there are two options -
you can keep your pension in sterling or
you can move it to a pension fund in the
Scottish currency. Indeed you can do a
combination of both if you want.

Almost all big businesses already oper-
ate in different currencies so adapting to
a new currency will be straightforward
for them. Small businesses, like custom-
ers, can choose to change their account
or, if they do a lot of business in the rest
of the UK, keep two accounts, one in
sterling.

The last thing you do to switch curren-
cies is get one of the 'printing and mint-
ing' companies to print the notes and
mint the coins then, just before switcho-
ver day, the new money would be dis-
tributed to shops and banks and at mid-
night the new currency would become
I?af tender in the shops. To give you an
idea of how straightforward this is, it

would be like the swiichover to the new
pound coin a few years ago - but for all
notes and coins.




Give or take a few bits and pieces, that's
the currency set up. Now we need to
protect — so we need a Foreign Currency
Reserve. This is financial savings a
nation holds in the currencies of other
nations (mainly major currencies like
the Dollar, Euro, Yen and Yuan). It
means that in a financial emergency, a
government can always buy things from
abroad. But one of its most important
uses is to manage the value of a domes-
tic currency. If you want to push the
value of your currency up, you can buy
up some of your own currency using an
other nation's currency and if you want
to bring the value of your currency
down, you can sell your own currency
and build up your reserve. You can also
spend it if there is a domestic emergency
and you can invest it and get interest
Jromiit.

This would mean that for an interim
period, Scotland could :Peg‘ its currency
to Srer'lr'ng, which simply means to keep
them at exactly the same value so prices
stay the same. Then eventually, we'll
want to ‘float’ our currency, which
means allowing it to rise and fall in
value to match the economy. An inde-
pendent Scotland will inherit most of its
Foreign Currency Reserve from the UK if
assets are divided and the rest will actu-
ally be cheaper to borrow than we are
currently paying to the Bank of England
to build up its own reserves. If assets are
not divided then an independent Scot-
land will emerge into statehood with no
liabilities and one of the best financial
prospects in the world to establish a cur-
rency reserve through borrowing.

But that's it; that's how Scotland sets up
a safe, secure currency.

Being Serious

Scotland is an advanced economy
with strong legal and financial
safeguards, not a dictatorship which
might seize people’s assets.

So what are the big economic issues
which opponents of independence claim
would put the gjjordubr'h!y and stabili
of Scottish independence in question
Let's have a look at two,

The first is 'capital flight’, Capital flight
is an economic phenomenon where
people have fears about whether their
money or investment is safe or whether
there is a risk that the value of their
assets will drop. In these circumstances
they can move their mom?; somewhere
else where they think it will be safer.

This can lead to a lack of available
sources of investment in the country
which can harm the economy and the
ability of government to meet its costs.

Is this a realistic risk for Scotland? No,
absolutely not. First, Scotland is an ad-
vanced economy with stron legal and
financial safequards, not a dictatorship
which might seize people's assets. The
only possible reason they might feel
their maneY wasn't safe would be to do
with the value of the currency. If a Scot-
tish currency fell in value against Ster-
ling then any savings held in the Scottish
currency would also fall in value.
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But this is a red herring because no-one
will have their money converted to a
Scottish currency automatically and it
will be for people to decide for them-
selves how much of their money they
want to convert. If they are worried
about the value of a Scottish currency
they can l!r.ds! keep their savings in ster-
ling, so there just isn't any realistic risk
of capital flight.

The second risk sometimes raised is that
there would be a "speculative attack' on
a new Scottish currency. This happens
when international currency traders
believe that the value of a currency is
‘artificially’ high. The process is compli-
cated but basically you bet against a
currency and then you try and influence
the value of that currency by selling lots
of the currency to create a panic sale on
money markets which causes the value
of the currency to fall - and then you
collect on your bet.

Is this a realistic threat? Not really.
There aren't all that many speculative
attacks made and the majority of them
are unsuccessful’s, There are two main
ways to respond to an attack like this -
you let your currency devalue a bit
(which can be good for the economy
anyway) or l]:ou defend it by doing the
opposite of the speculator,

If they sell
using your Foreign Currency Reserves)

ur currency, you buy it

to push the value back up again. And you
only need to do this more than they do -
it's like a game of bluff where they can
only win if they can spend more than the
country they are attacking, so a specula-
tor needs to be very confident to try it.
}Ih-l:lt is why most speculative attacks
ail.

For an independent Scotland it is only
any kind of risk if we peg our currency to
sterling (which means keep the value
exacflgerhe same) which would probably
oni;}; a transitionary arrangement.
And during a transition period, specula-
tors wouldn't be able to buy enough of
the Scottish currency to mount a major
attack anyway.

These are just two examples where it is
important to bring serious analysis to
scare stories about how Scotland can't
a{ford to be independent. What they
show is that, if we take a serious ap-
proach to understanding and assessing
the scare stories, they melt away in front

of our eyes,
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Being
Prepared

There is absolutely no reason for
Scotland to be afraid of
independence and no reason to fear it
won’t be a success.

None of this is to be off-hand about
what it takes to become a successful in-
dependenrwunl?'and it would be fool-
ish to pretend it doesn't involve a lot of
work. If Scotland wants to maintain its
reputation as a safe place to own assels
or keep savings, there needs to be a
p rﬂr—esl‘abﬁshed central bank with
staff recruited who are capable of man-
aging a stable monetary policy. If we
want to change the macroeconomic
conditions in Scotland, we need a prop-
erly-resourced civil service to ensure
that policies are properly implemented.

If we are to maintain a stable banking
system we need all the digital infra-
structure which supports modern bank-
ing and there needs to be a 'lender of
last resort' which is equipped to inter-
vene if the banking sector gets in trou-
ble. If Scotland wanted to peg its cur
rency to sterling and then have the abil-
ity to defend itself against a speculative
attack (to deter any such attack from
happening) then we need to set up a
proper foreign currency reserve. 50
on.

What this means is that to become suc-
cessful as quickly as possible and to be as
strong as possible during the transition
period, Scotland must go into indepen-
dence very well prepared and with a
proper plan to put in place all of the in-
%:srmcture of a modern nation state.

is is why ALBA proposes to set up a
National Commission. This would do all
the preparatory work needed before
there is even an independence vote and
then would work tirelessly between the
point of a successful vote for indepen-
dence and independence day itself, to
make sure all of this work is delivered in
a way that makes Scotland secure as a
new nation.

There is absolutely no rzus-ﬂn'for Scot-
land to be afraid of independence and
no reason to fear it won't be a success.
But that relies on being dpnepared and
getting the work right and that is why it
is important to have such a strong focus
on doing the work early and compre-
hensively.

al






But | like
things about
Britain...

We will remain differ
nations on l d d will
have close and enduring links

with each th
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Hopefully this has shown not only that
Scotland will gain major advantages in
being an independent country but also
that we can 'afford it" and that it is noth-
ing like as hard to get going as some
people have squesred. But what about
the things we lose? We have explained
many of the downsides of being in Brit-
ain above but there are plenty of upsides
as well. Despite its many problems, the
UK is a state with a comparatively ’high
quality of life and has some much-loved
institutions with which we are all famil-
iar and on which we rely.

The idea that supporters of indepen-
dence hate everything about Britain is
just daft and none of us want to lose
what we have. We will remain different
nations on an island and will have close
and enduring links with each other.
No-one is going anywhere. So what are
the things about Britain people reall

value and what will these things loo

like in an independent Scotland?

| like democracy...

Britain's parliament is sometimes
known as 'the mother of parliaments’
because Britain was one of the earliest
countries to undergo democratic re-
forms. Few would now argue that Brit-
ain is an out-and-out democratic suc-
cess or that there aren't major problems,

well-established  democracies and
people rightly feel a degree of security
because of their democratic rights in
Britain. So how does Scotland ensure its
citizens feel the same degree of security?

Well, we need to %o one further than the
UK. It does not have a proper written
constitution and so any government can
effectively change the constitution any
time it wants. That's wrong — a consti-
tution is there partly to set limits to the
power of a government. [ r;‘fact the UK is
one of only two developed states which
don't have a written constitution. Writ-
ten constitutions define how democracy
works, enshrine legal rights and make
sure that there is a way to prevent the
abuse of power of people in government.
For example, women’s rights to sin-
gle-sex spaces are currently under
threat in devolved Scotland. This could
properly be quaranteed in a written
constitution.

SCAN HERE TO FIND
OUT WHY AN
INDEPENDENT

SCOTLAND WILL BE

MORE DEMOCRATIC
AND SAFE AND

SECURE




First of all, it is so important to have a
constitution in place ]ﬂ;}m day one that
we need to have an interim constitution
ready even before anyone takes part in
the independence vote. This acts as a
'guarantee to the people' that Scotland
will be an open, democratic nation if
they vote for independence. An interim
constitution would define the basics —
how elections are to be held, how par-
liament will work, enshrining the rule of
law and so on.

But an interim constitution should be as
short as possible and contain only the
minimum detail. Constitutions are
about more than just ‘the rules' — they
are also a statement of the kind of
nation you want to be. They can be short
and technical or long and filled with

inciple, more ‘law' or more ‘poetry". It
1s our choice — but it must be our choice
which means it must have the support of
the population and in the modern world
it is highly desirable that it is actually
produced by the population in a partici-
patory process.

There is very good international best
practice on how to do this, It involves all
sorts of initiatives like Citizens Assem-
blies, town hall meetings and discussion
groups with ways to pull all views to-
gether.

So there will be an interim constitution
before the independence vote as a
'guaranteed minimum’, Then if Scot-
land votes for independence we would
run a large participatory process to find
out what peogle want from their consti-
tution and what they want in their con
stitution. At the end of this the final con-
stitution should be put to the people ina
referendum — if they felt it didn't cap-
ture their expectations and rejected it,
there would then be the interim consti-
tution to fall back on.

Not only will an independent Scotland's
democracy be assured just like in Brit-
ain, it will actually be stronger.

| like the welfare
state...

SCAN HERETO FIND OUT
WHY YOUR PENSION WILL

BE GUARANTEED IN AN
INDEPENDENT SCOTLAND
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Britain was one of the first countries in
the world to create a welfare state. It
created not only a health service and
council housing but unemployment and
disability benefits, pensions and more.
These are some of the most beloved in-
stitutions in Britain. So how safe would
they be in an independent Scotland?

In some ways this is like answering the
guestion about 'can we afford indepen-

ence' all over again. That argument
claims there is a gap between how much
Scotland Sﬁends on the welfare state and
how much it raises in tax — but above
we've shown that if there is any gap at
all it is much smaller than epponents
claim and can easily be closed while
Scotland transitions to becoming a
proper nation. This obviously means
that all services can be maintained at
their current level in an independent
Scotland.

In fact most of them are already de-
volved so are already in the power of the
Scottish Parliament just now. The NHS
would continue as it is, care services
would continue as they are — and so on.
That means that there just isn't any
need to worry about public services.
The onlgepowers which would be new
would pensions powers and the
powers over other benefits. Once again,
the supposed 'affordability gap’ for an
independent Scotland already includes
the current cost of pensions and benefits
in Scotland so there is nnthinﬂ to stop us
continuing to pay them as they are. In
Britain they are all 'pay as we go' bene-
fits, so annual tax income pays for
annual pensions and benefits. The in-
frastructure needed to actually manage
and many benefits is already being
set up in Scotland so expanding that to
cover new benefits is not complicated.
‘Affording to be independent' really
means 'a?jording to have the same level
of public services and benefits as Britain
but not being in Britain' so the scare sto-
ries about the welfare state are just that,
scare stories.
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Take pensions for example, which are a
favourite scare story of the unionists.
Some of them even claim that the UK
would not honour the contributions
made Scottish pensioners if we
became independent. But the reality is
that pensions are not funded by historic
contributions but from current revenue
and thus it is the Scottish Government
which can and would quarantee the
payment benefits. If the UK Government
were to play politics with pensions in
negotiations and rene%e on any obliga-
tions then remember that they have the
legal liability for all the UK accumulated
debt. The only real guesn‘nn about pen-
sions in an independent Scotland is how
quickly a Scottish Government will be
able to increase them to bring them into
line with the rest of Europe from the
current miserable UK levels.

Of course, we've already shown that the
UK is reufly miserable in its hen?‘irs and
so in an independent Scotland, ALBA
would want to see them rise as quickly
as possible as we fix our economy.




| like the

freedom

to move around...

Another fear people have been encour-
aged to have, is about the ability to
travel to and fmm England. We have al-
ready shown above how the border
would work and so it is clear there will
be no 'border checks' on Fenp!e crossing
from England. There will certainly be no
physical barriers at the Scottish side. So
would there be barriers on the English
side? C!eu!'# not. The UK already has a
Common Travel Area ngreemen! with
the Republic of Ireland and it is incon-
ceivable that Scotland would not be
covered in that agreement. The right to
”vi-_l and work in the UK will be guaran-
teed.

Arguments that this isn't true because
Scotland might have a different immi-
gration policy and so act as a 'back door’
to the UK for illegal immigrants, are also
obviously dodgy given that the Republic
of Ireland has a different immigration
system.

The scare stories about not being able to
travel to England are wholly and entire-
ly without merit. Scottish citizens will be
as free as citizens of the Republic of Ire-
land to travel to, live and work in the
rest of the UK.

| like the BBC...
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It is OK to like the BBC — everyone likes
at least something about the BBC. It
makes some of the best television pro-
grammes in the world and many sup-
porters of independence would be des-
perateiiv sad ijl.'ehey could never again
see their favourite programmes. Thank

fully, in the modern world this isn't a
risk.

The BBC is free to licence payers in the
UK but it is also a commercial organisa-
tion which sells TV programmes all over
the world. People in the Republic of Ire-
land don't pay the UK TV licence but can
watch many BBC programmes because
the Irish national broadcaster bu
them from the BBC. There is even a BBC
channel in the United States of America
people can watch.

Scotland will obviously want to set up its
own public broadcasting channel to
make proper news, current affairs,
drama and entertainment program-
ming for Scotland. But it will also spend
a proportion of its budget buying BBC
programmes.

This could mean different things — it
could buy entire channels worth of pro-
gramming, but this might not make
sense given that programmes like the
UK news or Question Time would no
longer be relevant in Scotland. It is more
likely that it will buy many of the most
popular TV programmes and schedule
them into its own timetables, This
would be a choice for Scotland as it was
setting up as an Independent country,
but it is certainly nonsense to say tha
Scotland will be 'cut off' from BBC pro-
gramming. It simply won't.

| like the energy
grid...

The National Grid is, in its own way, a
kind of miracle. It provides all the elec-
tricity you need whenever you need it.
This may sound simple but behind the
scenes an enormous amount of work
goes into making sure that the su%plty ?!
electricity carefully matches what is
being used - and where it is being used.
Would Scotland lose this if it went inde-
pendent?

The answer to this is a simple no. The
grid in Scotland is airead‘sv managed
separately than the grid in England and
while they 'interconnect’ (to share elec-
tricity when one or other is generating
more power), the 'load management’
(which is how they match supply and
demand) is already done for Scotland in
Scotland.
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So all that has to happen is that this ser-
vice becomes Scotland's "Transmission
Service Operator’. This is the technical
term for the service that manages the
load on the grid. In every other country
in Europe the TS0 is publicly owned and
ALBA thinks this would be the best
choice for an independent Scotland.

So will we run out of electricity? Well
Scotland ﬂmduces more electricity than
it uses which it sells to England — but
because a lot of it is renewable energy
and so is generated when the wind
blows, sometimes Scotland 'buys’' elec-
tricity back from the rest of the UK to
make up for this. But the UK is very reli-
ant on Scotland to help it meet its re-
newable energy targets and can't afford
to lose that. The UK will keep buying
Scottish eIecfrfci‘?r so will keep selling
electricity to Scotland as well.

Nothing will change - and in fact since
renewable energy is now

cheaper than non-renewable, it will ac-
fually make electricity in Scotland
cheaper too. Why should Scottish
households be paying through the nose
for power in this land of cheap and
plentiful energy?

But this shouldn't be our only long-term
aim. We will always sell power to the UK
because Scotland has so many ene
resources, but we would also want to
able to guarantee our own 'energy secu-
rity' (making sure the 'lights never gu
out'). To do that we need to start build-
ing energy storage capacity on the Na-
tional Grid. This will store renewable
ene when we are generating too
much and release it again when we are
using more than we're generating. The
Scottish people need a public say in
energy provision so that our renewable
wealth is not cleaned out as our oil and
gas wealth has been.

| like feeling safe...

Another thing that people sometimes
say they like about Britain is the confi-
dence of knowing that we have our own
defence force — the British Army, Navy
and Airforce. Will losing that mean that
vou feel less safe in your bed? Answering
this properly is a big question and takes
more space than is available here. But
there is no need to fear sleepless nights
in an independent Scotland.

There are lots of reasons for this, but by
far the biggest reason is that no-one in
the UK is at any kind of threat of inva-
sion whatsoever. The British military
hasn't undertaken any serious military
defence in the UK since the Second
World War. Britain's wars are all
abroad, not at home.,

An independent Scotland simply won't

SCAN HERE TO FIND OUT
WHY AN INDEPENDENT
SCOTLAND WILL BE SAFER

WITHOUT NUCLEAR

WEAPONS
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want any part in those wars (though we
will want to contribute to UN ce-
keepin’? operations) so we will never
need the kind of military the UK has. For
example, since an independent Scotland
won't be attacking other countries we
don’t need aircraft carriers or fast jets or
bombers. Aircraft carriers do not make
you safer in your bed so not having air-
craft carriers doesn't make you less safe.

So Scotland is not made safer by having
aircraft carriers and still less so by host-
ing one of the largest concentrations of
nuclear weapons in Europe a mere 30
miles from the centre of our major city o

Glasgow. The biggest risks to Scotland's
security are issues like cyber attacks,
terrorism or natural disasters. The big-
gest task at our borders will be to pre-
vent organised crime, smuggling and
human tra rlcin% It doesn't mean that
we shouldn't be able to defend ourselves
if there ever was an invasion - we cer-
ainly should. But even that won't look
anything like the UK military. We still
won't want fast jets or bombers, it'll be
tactical helicopters and uncrewed
drones. All of this simply makes Scotland
like Ireland, or Norway, or Denmark, or
Sweden, or Finland.

So how do we set up such a defence force
and what do we do in the meantime?
Getting a new Scottish Defence Force to
full capacity will take time. Mostly we
won't want to inherit military equip-
ment from the UK for the above reasons
so we will seek a cash-equivalent of our
share of Britain's military hardware.
This will enable us to buy equipment
properly designed for Scotland's needs.

It will take a while to build and source it
all but it won't cost us more than we al-
ready E‘? Then there is recruitment -
some Scottish soldiers currently in the
UK military may want to move to a
Scottish De{ence Force but some may
not. We will need to set up a training
academy and build up our armed forces,
which is why it will take time to get to
Jull strength.
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But that is not all we need to do. We need
to set up a proper Intelligence Unit, we
need a well-resourced Cyber Crimes
Unit and we need a pro r?v—equlpped
Coastguard. These should all be part of
the National Police Service rather than
in the military as these will mostly be
dtni'ing with criminal matters rather
than 'national securir_}" matters, but
they will be our first line o defence.
Scotland has the IT expertise to create a
?ber Crime Unit and the police already
o intelligence gathering work so that
Jjust needs to be expanded. The UK gave
on a proper coastquard service a long
time ago - there is virtually no law-en-
forcement in Scotland's seas because the
UK doesn't have any patrol cutters Srhe
kind of boats used by coastguards) in
our waters. Once everything is fully set
}.lp, Scotland will be more secure, not
ess.

As for the interim period — well the UK
has every incentive to prevent any major
harm on what is currently the UK main-
land so it is inconceivable that it will not
want to agree proper transition ar-
rangements. These will ensure that this
remains the case while we get every

thing set up so we can fully carry our

share of the responsibility of keeping the
islands of Britain and Ireland safe and
secure.




| still have questions...

The above should have explained why we
think independence is by far the best
future for Scotland, how we would go
about it, whether we can afford it and
whether people have any reason for fear.
But we understand it is still a big step for
many people and you may still have
questions. Here are some quick answers to
some of those questions - if you have
more, please let us know by emailing
weebook@albaparty.org and we’ll do our
very best to answer them.
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How will we be recognised as independent
internationally?

It might seem surprising but there isn't actually a clear definition of what
‘independence’ is. In reality when the other nations of the world accept you as
independent, you are. This generally means ‘becoming a member of the United
Nations’ and for that to happen two-thirds of its current members need to agree.
As soon as Scotland has an agreement with the UK after a vote for independence,
the other major nations will all recognise Scotland and so the process will be
straightforward.

Doesn't all of this need a lot of negotiation?

Yes, it certainly does. That is why the independence movement has done so much
work to set out its position in negotiations (this book is a summary of some of that
work). The independence movement is determined that we will not make a
totally incompetent job of negotiations, as the UK made with Brexit. That was a
debacle because Britain went in unprepared, with a weak team and with
unrealistic expectations. Scotland will learn from this and not make any of those
mistakes. Being really well prepared is key.

Will we have inflation problems?

Inflation is rising everywhere just now as demand outstrips supply in global
markets. Scotland should be no worse affected than anyone else about this, and in
addition, our abundant cheap renewable power will allow us to reduce electricity
bills. But Scotland will have all the same powers as everyone else to tackle
inflation (particularly setting interest rates). And anyway as Scotland becomes
more resilient and so more self-sufficient we will be less reliant on the global
markets which are driving inflation.

Will the currency devalue?

What this question really means is will the value of the Scottish currency fall in
relation to Sterling. This is a complicated question because there are both
advantages and disadvantages to devaluation. For example, it is better for exports
and worse for imports. Equally, it may be the case that Sterling is too high in value
for Scotland, designed as it is for the City of London and its ‘cheap money’. So we
may not always want a Scottish Currency to have the same value as Sterling. But,
for now, we can and will ‘peq’ the Scottish currency to Sterling and, if we need to,
use monetary policy and a Foreign Currency Reserve to keep that peg solid. So ifa
Scottish currency either gains or loses value in comparison to Sterling, it will be
because Scotland chooses it to.
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Will we be able to borrow?

As a new country, Scotland will have no international 'credit history'".
This means that, in the short term, we might pay very sfigh:;y more to
borrow money than the UK. On the other hand, an independent
Scotland will have much smaller debts than the UK so that will count in
its favour and accordingly lower the costs of borrowing. And the global
cost of government debt has never been lower — some countries are
actually demanding that lenders pay them money to lend them
money. Scotland will be able to borrow money fine — and with control
over the currency we will have more tools of economic management.

Will there be queues at the borders?

No. The border will be a modern 'smart border' and the UK, Scotland
and Ireland will be in a Common Travel Area so there will be no form
of barrier or check at the border at all.

What will our national debt be?

This is not a straightforward question and the answer will come from
what either side wants in negotiations. But whatever the outcome,
responsibility for the current UK debt will remain entirely and wholly

with the UK. If we choose to make a

contribution to that it will not be by
: transferring the debt to Scotland, but by
¢ helping to finance it, in return for the
transfer of our proper share of other
. assets.

=

What will happen to my
mortgage/pension/savings
/business?

The answer is that a new currency
doesn't mean you need to change
everything into the new currency. You
can keep your mortgage, savings and
private pension in Sterling if you want
to or you can change them into the new
currency. It's up to you. Many businesses
already deal in more than one currency
and will continue to do so in the future.
Whatever you choose it will also be your
choice.
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What about our deficit?

There may be a bit of a deficit during the transition period, but every
nation in the world has been operating with deficits so Scotland will be
no different.

What about joining the EU?

Scotland has been taken out of the European Union against its will,
that's the reality. It means we will need to apply if we wish to get back
in. This can be a drawn-out process but it might be accelerated given
that Scotland's citizens will all have been former EU citizens. But ALBA
believes we should approach this pragmatically and democratically.
We can join the European Free Trade Area (EFTA) very quickly and we
should. This will give us a range of pre-armnged trading deals with
the EU and others. This will make trading with the EU much easier than
it is being in Brexit Britain. If, after a while, we think it is in our
interests we can then apply to join the European Economic Area (EEA).
This gives full membership of the European Single Market without
being a full EU member. From there, again, if and when we feel it is in
our interests we can apply to join the EU. ALBA believes that it is
important to wait and only to do this at the point where we will get the
best terms of entry, which would have to be put directly to the people.
And if we want we can stay in EFTA. Again, this will all be up to us.

What about travelling abroad?

Setting up Scottish passports is easy — there is a global standard for
producing passports and, as soon as we are recognised by the United
Nations, all of the world's nations will recognise those passports.
Setting up embassies and consulates is also pretty straightforward -
these are just the agreement of the host nation to recognise a bui!dfn?
as being 'Scottish territory'. Scotland won't require to have a full
embassy in every country in the world (though we may want to have a
consulate in most). We'll identify the main countries Scotland trades
with or where Scots travel to, buy a property in those countries and
agree a recognition deal with the host nation to turn it into an
embassy.

Will Scotland be a one-party state?

No. There will be elections to decide who governs Scotland
immediately after we're independent and at those elections and future
elections it is then up to Scotland what parties it elects. Right now
Scotland is 'deadlocked’ between two groups of parties arguing over
the constitution. Independence would give voters the chance to refresh
Scottish politics and let a new generation of leaders emerge. Plus our
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constitution could adopt a voting system which is even more
proportionate than the one we currently use, making dominance by a
single party even harder. Scotland is a thousand years old — surely we
can see beyond just now and imagine what we are really capable of as
a society.

How will we grant citizenship?

The plans for how to manage Scottish citizenship were set out at the
last referendum and still apply. Anyone born in Scotland or born to
Scottish parents or grandparents will have an automatic right to
citizenship as will people resident at the time of independence. After
that, it is simply a matter of basic immigration and citizenship policy
who else we allow to become a citizen. Scotland would fully support
allowing people to maintain dual nationality with the rest of the UK.




It's OK not to be certain...

We're sure you may have more questions than this. You might want more
gr.:'{ormarion about wh#lwe think independence is such a good idea for Scotland.

ere could be things that you're still not clear on from the above. This is all a lot
to take in and not all of it is the kind of thing which might pop up in your
everyday conversations.

But we hope this all makes sense and that, at the very least, you can get the gist
of it. We reaH’v believe that the opportunities of independence are enormous and
we reqlli believe that all questions can be answered if we are serious about
getting this right and we are properly prepared well in advance.

Whatever else, we hope this has been helpful to you in making up your mind or
thinking more about this most crucial question. We know that everyone in
Scotland wants the best for our country and we also know that this decision
sometimes lies heavily on tr’(;lur shoulders. Whatever you finally conclude, feel
proud about your decision. Whatever it is, whatever happens, we will all continue
i:: live in this wonderful country and work together to make it the best place it can

-

Thank you.

A & "4
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ABOUT THIS BOOK

In the 2014 referendum campaign,
there was one publication which
had more impact than any other
in shifting opinion towards
independence.

That was the Wee Blue Book, which offered Scots
information about independence and indeed,
about their country. Many felt it provided these in-
sights for the very first time.

A lot has happened in the world since 2014 and
thus we thought it important to outline the new
case for independence, taking account of all of
these changes.

One thing does remain the same. This book, like its
predecessor, tries to present information shorn of
individual party political policies. It is not an ALBA
mat;\ifesto. For that you should consult the ALBA
website.

It is rather the factually based information, that
every Scot should have available, about the po-
tential of our country as an independent nation -
as the time for decision approaches again.

| said in 2014, that the real guardians of progress
were not politicians of any hue, but the activism of
tens of thousands of Scots who would “refuse
meekly to go back into the shadows”. So it has
proved, and it will continue to be so.

Please consult, discuss and question the contents
of this book - as it is information which holds the
key to our future.

Yours for ALBA

ﬂgv-s;/’“’)’

ALEX SALMOND WEE



